LG&E Energy LLC

220 West Main Street (40202)
P.O. Box 32030

Louisville, Kentucky 40232

July 20, 2005

Elizabeth O’Donnell, Executive Director
Kentucky Public Service Commission
211 Sower Boulevard UG SERVICE
Frankfort, Kentucky 40602 T EOMMISSION

JuL 26 2005

Dear Ms. O’Donnell:

In compliance with the Merger Surcredit Rider found on Original Sheet No. 73 and
Original Sheet No. 73.1 of its Rates, Terms and Conditions designated P.S.C. No. 13,
Kentucky Utilities Company herewith files the Merger Surcredit status report for the first
through the seventh distribution years and the Balancing Adjustment with supporting
calculations. See attached.

A Merger Surcredit Factor of 2.246% will be applied to bills rendered for Year 8
beginning with the August cyclical billings.

Respectfully,

Ko 0Bl

Kent W. Blake
Director, State Regulation and Rates

Attachment
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